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Distributions Before Retirement 
-Loans-

• Not All Plans Are Created Equal
– Loans in IRA-based plans = no
– Loans in qualified plans = maybe

• Basic Loan Provisions
• Taxability Issues



Distributions Before Retirement    
-Hardships-

• Hardship Defined
– 401(k) plans 
– Beneficiaries under PPA

• Hardship Limits
– Basic limits
– Effect of designated

Roth account feature



Distributions Before Retirement    
-Divorce-

• Qualified Domestic 
Relations Order (QDRO)
– Permitted distributions options per plan
– Not subject to 10% early withdrawal 

additional tax



Distributions Before Retirement   
-Early Distributions-

• Take It or Leave It – Things to 
Consider

• 10% Early Distribution Additional Tax
– Exceptions

• Age 59 ½
• Separation from service and age 55
• Substantially equal payments
• Disability or death



Distributions Before Retirement   
-Termination of Employment-

• Direct Rollover Rules
• Automatic Rollovers
• Roth 401(k)/IRA
• Withholding Requirements
• IRA 60-Day Rollover – PLR



Distributions After Retirement 
-Age 70½-

• Required Beginning Date – Age 70½

– Calculations
– Qualified charitable distributions from 

IRA



Distributions After Death 
-Spouse is Beneficiary-

• Who is a Spouse?
• Distribution Options
• Inherited IRA



Distributions After Death 
-Non-Spouse Beneficiary-

• Pre 2007 Distributions
• Rollover Options for 2007
• John Jones as Beneficiary of Jill 

Smith
• Inherited IRA



More Tax Issues and 
Reporting Requirements

• Form 5329
– 10% additional tax
– Missed RMD 

deadline



What if a Mistake is Made? 
-IRS Correction Programs-

• Self-Correction
• Voluntary Correction
• Audit Closing Agreement 

Program 
• Correction Examples

– Failure to rollover a 
distribution within 60 days

– Failure to make RMD



Retirement Plan Assistance

• www.irs.gov/ep
• Customer Account Services

– (877) 829-5500

• RetirementPlanQuestions@irs.gov
• Newsletters

http://www.irs.gov/ep
mailto:RetirementPlanQuestions@irs.gov
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